MONTHLY REVIEW 


Of Industrial and Financtal Conditions in the New England District 
FEDERAL RESERVE BANK OF BOSTON 


VOL. XXV 


BOSTON, MASS., DECEMBER 31, 1942 





THE SITUATION 


In New England during November the volume of 
general business activity was maintained at a level 
approximately the same as that which prevailed 
during October, after allowances had been made for 
customary seasonal changes, and although there 
were decreases in a few of the major activities, such 
as cotton consumption and boot and shoe produc- 
tion, the declines were no more than usual at this 
time of the year. The trend toward total war pro- 
duction continued and 
the employment data re- 
leased by the Massa- 
chusetts Department of 
Labor and Industries re- 
ported 60.8 per cent of 
wage-earners employed 
in manufacturing estab- 
lishments in Massachu- 
setts were employed 
wholly on war produc- 
tion and that the pro- 
portion of plants engaged 
wholly or partially on 
war orders was 41.2 per 
cent in November. Both 
the number of wage- 
earners and the number of plants engaged wholly 
or partially in war work was higher in November 
than at any previous period. 

The total number of wage-earners employed in 
manufacturing establishments in Massachusetts dur- 
ing November was 515,550, exceeding the number 
in October by 1.2 per cent and larger than in Novem- 
ber, 1941, by 6.3 per cent. Aggregate weekly pay- 
rolls during November were reported to be 1.5 per 
cent more than in October and 36.2 per cent larger 
than in November a year ago. The Massachusetts 
Department of Labor and Industries stated that the 
increases between October and November in em- 
ployment and payrolls were contra-seasonal, due to 
the continued expansion of the war industries. 

In Rhode Island the number of wage-earners em- 
ployed in manufacturing establishments during 
November was 1.0 per cent larger than in October 
but was 5.5 per cent less than in November, 1941, 
according to the State Department of Labor. Aggre- 
gate payrolls in manufacturing establishments in 
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Rhode Island during November were higher than at 
any previous time, increasing 2.0 per cent over 
October and exceeding November last year by 17.8 
per cent. 

The value of new construction contracts awarded 
in New England during November was $19,894,000, 
an increase of 34.4 per cent over the October total 
but 37.9 per cent under the total reported for Novem- 
ber, 1941, by the F. W. Dodge Corporation. In this 
district during the first 
11 months of the current 
year total construction 
contracts awarded were 
$384,341 ,000, a total less 
than was reported for the 
corresponding period a 
year ago by 2.2 per cent. 

In New England dur- 
ing November boot and 
shoe production is es- 
timated to have been 
11,987,000 pairs, a vol- 
ume 9.8 per cent smaller 
than the October total 
but nearly 20 per cent 
over the total reported 
for November last year. The cumulative total for 
the first 11 months of the current year in this dis- 
trict is estimated to have been 154,035,000 pairs, a 
decline of 3.8 per cent below that reported for the 
corresponding period last year. 

The amount of raw cotton consumed by mills in 
New England during November was 95,411 bales, 
as compared with a total of 107,694 bales in October 
and 98,020 bales in November, 1941. This was a 
decline of 11.4 per cent from October and 2.7 per cent 
under the figure reported for November a year ago. 
The amount consumed during the first 11 months 
of the current year of 1,188,764 bales was 3.3 per cent 
greater than the total for the corresponding period 
a year ago. 

During November the sales value of 119 depart- 
ment stores and apparel shops in New England was 
12.7 per cent over the total reported by these same 
concerns for November, 1941, and during the first 
11 months of the current year was 11.2 per cent 
higher than in the corresponding period a year ago. 
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MONEY AND BANKING 





The rate on open market 
poner paper of from four to six months’ ma- 
turity remained nominally unchanged at 54 to 3% of 
one per cent on December 16, as compared with the 
corresponding date four weeks ago. The usual weekly 
offering of 91-day Treasury bills for December 23, 
sold on a discount basis, gave an average yield of 
.363 per cent, as compared with the average yield 
of .371 per cent for those bills dated November 18: 
MONEY RATES AT BOSTON 


Month Year 
Dec. 16 Ago Ago 
Brokers’ quick call loans a ee 14% 14% 1y%% 
Open market commercial paper _ 
ee er 54-34 54-34 14-% 
Bankers’ acceptances — 90 days..... % i% Ur 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
RS ceca pascceennewsend 1.87 1.82 1.74 
Average yield on. Treasury notes 
(one to five years).......... 86 .80 65 
Average rate on latest Treasury bill 
sale: 91-day issue. ee otalay 364 371 295 
Rediscount rate (Boston) ¥%-1 y- 1 
Buying rate for 90-day indorsed bills 
(Boston)....... ; ea 4 4% 


The December drive for funds by the United 
States Treasury, — (originally for $9 billions) to 
close on December 23, — had been topped by over 
$1 billion up to December 19. The following table 
shows funds borrowed to and including December 19 
from all sources on the different issues for both the 
United States and the First Federal Reserve District: 


(Amounts in thousands of dollars) 








United First Federal 
States Reserve District 
Funds from Banking Sources: 
Tre asury bills... jaa ave‘aleim $ 500,000 $ 30,083 
134% Treasury bonds 2,058,000 90,756 
4% certificates 2,030,000* 117,797 
TOTAL. Pr ee eee eee $ 4,588,000 $238,636 
Funds from Ne on- so eubilien ? Sources: 
1%% certificates . $ 1,294,000 $ 64,698 
134% Treasury bonds 809,000 77,441 
2% qv) Victory bonds. . 2,528,000 230,367 
Tax notes. ; 480,000 34,222 
Savings bonds (E, FB, G) 530,000 48/302 
| epee ter err $ 5 641 1,000 


$455,030 


GRAND TOTAL 
*Tentative. 


$10,229,000 $693,666 
Boston Member Banks:—Between August 5 
and December 16 total deposits (adjusted to exclude 
items in process of collection) rose $309,000,000 to a 
new peak of $1,788,000,000. The recent expansion 
between November 25 to the latest date was a reflec- 
tion of a marked increase in United States deposits, 
amounting to almost $197,000,000, which brought 
the volume of such deposits held to the highest point 
on record. Deposits of states, individuals and cor- 
porations during this same period declined, while 
balances due to banks and time deposits showed 
little change. The volume of commercial and indus- 
trial loans declined sharply between August 12 and 
December 16 by $72,000,000 to the lowest volume 
since late in June, 1941. Holdings of open market 
commercial paper and acceptances declined some- 
what during recent weeks, while loans to brokers and 
dealers in securities were somewhat higher. The 


volume of United States bonds held on December 16 
reached a new peak of $796,000,000. 


Member Banks Outside of Boston:—A 
marked increase between November 25 and Decem- 
ber 16 in United States deposits contributed largely 
to the expansion in total deposits, since other types 
of deposits showed relatively little movement. Dur- 
ing the past fortnight, commercial and industrial 
loans reversed the downward trend which had been 
in progress since spring with an upturn amounting 
to $2,000,000. Holdings of United States securities 
during the fortnight ending December 16 expanded 
$20,000,000. 








y instalment credit 
in selected member banks declined during 
November, thus reversing the brief uptrend which 
had been in progress for the previous two months. 
Outstanding instalment credit continued to decline. 
Only in personal finance companies did new instal- 
ment credit loans increase on November 30, as com- 
pared with October 31. 


loans 





Federal Reserve Bank of Boston:—The ex- 
pansion of holdings of United States securities, begun 
earlier in the year, continued, — the volume held on 
December 16 reaching a new high of $419,000,000. 
Federal Reserve notes in actual circulation rose to a 
new peak; total deposits on December 16 were also 
at the highest point since early in November, 1941. 

In December, as a part of the program of the 
Government to conserve both labor and materiais 
during the war period, the Board of Governors of the 
Federal Reserve System, after consultation with the 
Treasury Department, autherized the Federal Re- 
serve Banks to utilize the existing stock of currency 
printed in the early thirties known as ‘‘ Federal 
Reserve Bank Notes.” Such notes are in denomina- 
tions of $5, $10, $20, $50 and $100. It is estimated 
that by utilizing this currency more than $300,000 
will be saved in the cost of printing new currency. 
Pursuant to such authorization, the Federal Reserve 
Bank of Boston began paying out these notes about 
the middle of December. 





Check Transactions:—Daily average check 
transactions in 21 New England cities were higher 
during November than in October, except in Bangor, 


New Haven, Springfield, Waterbury, Worcester and 
Burlington. 


Mutual Savings Banks: 





selected reporting mutual savings banks were higher 
on November 30 than a month ago in each New 
England state except in New Hampshire; the volume 
of such deposits on this later date was over $11,000,000 
higher than a year ago. The number of accounts on 
the banks’ books declined only in Massachusetts 
and Connecticut during the month of November. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 




































1942 One Year’s Change 
Deposits: Dec. 16 MonthAgo YearAgo Gain (+) or Loss (—) 
Demand: Deposite: (Adsusted) 0 sais os'iss sass ve enews ccs anee rece nee meat $1,156 $1,218 $ 992 $+164 + 16.5% 
Balances ue to: Domestic Banksy. 6s 656 5 cue dee sss cen eecearcas sas : 300 319 308 - : _ 2.6 
Balances, ue to © vets ANE 60 ceccnc cs ce tlises.ns denne genes oeniceins are th 24 23 20 oF + 20.0 
Tee Pe SI 00.5 Sek aiceodedehdaeadueéossscce i eaeeeeberued a 222 34 8 toa +2,675.0 
pe RE ere ye ne eer rn ree Per eee ery eee eS 86 85 80 + + 7.5 
TOPAE DEP Ool lo. (AGisted i. 6 cies cctivicasne nd daducewacsncdoeudss $1,788 $1,679 $1,408 $+380 + 27.0% 
Reserves: : 
Reserve with Federal ROMerve Batis oo siisc cis sled p cto boe os we eced ovnes Goeeies 442 393 328 +114 + 348 
Wena Ch a ne ota asa win digas esdue H5 61a 5 @ BSiw weer ererd,b e/a ee eA Nad alee kus 42 41 124 — 82 - 66.1 
Dalarices With Gener POmestic DANES. 6. sc cececcccctlecacestioneseeeens-eu ters 61 57 81 — 20 — 24.7 
PROB AaB Eee Pe WEG cso ass0-9' 9.8 avosere ares o © 6: S/01 6 66: Siete G18 tie wele/a Smcaseieinie. e'arslacaterelara $ 545 $ 491 $ 533 $+ 12 + 2.3% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans. .............ccccceccccceces 316 342 358 — 42 - 11.7 
Open Market Paper.. 49 53 72 — 23 - 31.9 
Loans to = kers and D 16 14 24 - 8 - 33.3 
Other Loans for Purcha 7 7 7 0 0 
Real Est Warsi ene WE RY EU COM WERT EEA TTT OE Rhee’ 33 33 36 - 3 _- 8.3 
Ua Sep NCAT D asc cre eues dst vada tec ware Graves dc ara siecaraiey he ole wid aceite Sie a Gmrermen ; l 1 2 - 1 — 50.0 
CS Sass avn a,c caret een we okivin Leen wale ayo Sk Vale RSE REE Oe ony eee 93 93 107 -— 14 — 13.1 
TOTAL BOANS ANE DISCOUNTS. 6iutbisinncesccnonscanees dep cene es $ 543 $ 606 $— 91 — 15.0% 
United States Obligations Ow RE Ee Ce Ee CT Or Eee Te $ 701 $ 327 $+469 + 14: 3. 4% 
Soper ee Cam OP ig oo ohicee cece seeks ncécketdevbeecucee cua 37 43 - 3 - 7 ‘O- 
Otter Bonds aac StCCeO OWHOU 6. occ ckacciecesbvncscusade cepessoxuweues 57 51 + 2 + 3.9 
TOTAL BONDS AND STOCKS: OWNED. 6oc.6s ticks cenctacieees $ 795 $ 421 $ +468 + 111.2% 
TOTAL LOANS AND INVESEMEN TS « ciieité.csaecns wences wecas@eeers $1,338 $1,027 $+377 + 36.7% 





pales FIVE CITIES OUTSIDE OF BOSTON 


Demand Deposits (adjusted) 









































SE RTE TO ECT ee ARO OE ere $ 668 $ 667 $ 533 $+135 +85 25.39 
Balances Due to Domestic Danes. 6.666 sai cioe cue csee Cas bce ssedee seeenvubnes 39 43 42 = 3 _ % 77 aD 
Bala DUS LO NOLEN AUS So. c'c ses Avia w si siaere Wve Cogion Wes tnedcaielaeeenes * * wo fekeea sae 
United Ste ates Deposits 2 18 8 + 44 + {550.0 
Bo 3 Oo COR rare argc rnin Ur aracic Pare any gee erie ee me rere eure, rere 151 151 148 + 3 +8 2.0 

POTAG DE POwr re CGIUSteC ho 6 ocd soc mruvteduesmgneeed plemenubens $ 910 $ 879 $ 731 $+179 +. 24.5% 

Reserves: ; 

FRGHECVG With DECETal NOHCEVE DEE Me 64.65. eV ds cases dodasovesswwauddeaeews 138 126 127 + 11 + 87 

NEN CBE 53 crcl nr vidigiare gl a ak aeleter a Dic wtartke- SiS O ein Re ae CUO Ra Cra Rae 27 26 25 + 2 8.0 

Palances with Other Domestic Banke... so ccs svcwssauneageeeesanswswesvenes 92 95 111 — 19 — 17.1 
ROPERS OSC Os otc 5 oo ood va bie e hele vietn wae oe ex elea eet a seaeeewUes $ 257 $ 247 $ 263 $— 6 - 2.3% 

Loans and Investments: 

Commercial, Industrial and Agricultural Loans............ccecccccceccececs 61 60 87 — 26 — 29.9 
tS I stains ce Ue ek es oie Paks Saad Wd dae ce KORE ERE AS wher ees 25 25 37 — 12 — 32.4 
Loans to Brokers:arid. Dealére in Securities: . <cscé.c.ccss cccnccncsbcecesccenes 1 1 1 0 0 
Other Loans for Purchasing or Carrying Securities.........cccccccccecccccce 6 Z 8 - 2 — 25.0 
Real ikstatenboatians caso raises cays iro wes san ao mine ou oo ema on es Ona ek ei 43 43 45 —- 2 — 44 
RAGAN CO EMSRS Sei e ne hiaig be oroucn ie laele ore WORE E Ob OE Mee Ow eee hee Bae 0 0 a. aes ‘ 
Other Ewatan i. cence ce nadee castes weusenetsoennenes cunece nena weber os 40 4] 49 — @ = Ig4 
TOTAL LOANS AND? DISCOUNTS: .). sacses coasceasawesusedatsousnes $ 176 $ 177 $ 227 $-— 51 — 2256 
United States Obiieations Owned «ioc sc cv kvie ccnecide woes cece eacuecedsce $ 456 $ 435 $ 222 $+234 + 105.4¢ 
Securities Guarar ateed t LISS GR Gonmcccnr®s Corre rel Creer rr errr er 21 20 21 0 oe” 
OURGE OTIC ATC SCOC MN ClO OE oa hss bho cain di ReR ROW Oe ee Hobe Oaks Sakuus 57 61 60 — 3 oa 5.0 
TOTAL BONDS AND STOCES OWNED 6 is x6 ois icc caceckcsceeesdbas $ 534 $ 516 $ 303 $+231 + 76.2% 
TOTAL EOANS ANE ENVE tl MIEN © Op ic sccercnct overs ecncensbewepies $ 710 $ 693 $ 530 $+18 
*Indicates less than $500,000. : ia * en 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 

Member Bank Reserve Deposits «sss: disioc sce a cccéouccevks veeecweccsecveane $ 754 $ 688 $ 583 $+171 

Wes Wr) REDE ara ero sas 7150: Sow chan 5 Ole: ai crer eran aracel Laer ei Sel eta arm Rip ar tai edw sa am norte ae * 20 85 — 85 

PR CSG EA CLIOMEU Ral ara\5/-/5va'sselolers Wied ca a bw Bree a Miele NIE wkd OUST isis Ore, 32 28 42 — 10 

ON eRe OU Be, 658 RSs, al 86, SE Oa HE MRSS EAS EMO NER OM ne $ 786 $ 736 $ 710 $+ 76 

Federal Reserve Notes in Actual Circulation. ......cccccccccccscccscccesvecees 875 834 658 " fot? 

POG CAS RCESBE VES 55-5)’. 5.800. 4:8 ure. or0¥ 4:00 e ekecdle ¥ aveld abr aio naluiels. 0 clareral eral Ga erecereate 1,212 1,174 iy 199 + 13 

WORTIS CON OME ESSE eG 553, ci Src. fa\ asc) ao 69:0; be, S tlre Bim oN i ele ae melee eleprareene * 1 me 

Acceptances Bought an Open Market: 54... 6.65 ceic cticsie 000% cdeciscciccclddiovsebioees 0 0 0 ‘0 

BRMCREG UNSERE COCO 5: «or g'os oi a, 8/ Siew a: craversla'e gr cid A Wistdiel CAE Sein Gea eee eee eT 1 * 2 - | 

NEC Ser eS: Clo eer Chere as a ainie dnc Od s eras biiecoreig odie & ul orecalo bal cle ONO wale’ 419 369 173 +246 

TOTAL. BILLS AND: SHCURETIEG «6 6 ic snc cuceccccecsvecesacdcesetins $ 420 $ 370 175 $ +245 

Commitments to Make Industrial Advances. <.¢.6.0iscccccecccccsccsvecsccseseve * “* ’ “* — 

*Indicates less than $500,000. 





CHECK TRANSACTIONS 
(Monthly Totals in Millions of Dollars) 
_ 1942 One Year’s Change 1942 One Y Ch 
Nov. MonthAgo YearAgo Gain (+) or Loss (—) Nov. MonthAgo Year Ago Gain ( a py Prony a 





Bangor.......$ 17.7 $ 206 $ 178 $-— a = 6% New London*.$ 13.7 $ 15.4 Se ood oO 
Br ckton.... 24 24.8 24.3 + 11 + 45 Pittsfield*.... 17.7 19.7 : oes 
urlington... 11.2 13.0 13.5 = Se =nin0 Portland. .... 94.6 94.2 42.2 + 80.5 

Concord(N.H.)* 11.9 13.7 ee nts ee Providence... 226.4 248.5 t 77 OF tae 
Fall River... } 28.5 27.3 + 5 + 18 Springfield... 105.3 120.8 + 18.0 + 20.6 
a Boclos 368.0 280.7 + 82.5 + 29.4 Waterbury... 40.5 46.5 + 1.1 — (20 
olyoke. .... 9.0 20.5 16.1 + 29 +180 Worcester.... 79.2 92.9 3.6 48 
Lewiston-Auburn* 14.3 14.8 ek ye pte + 79.2 See = ee ae Be 
eS ree 20.3 22.0 18.0 + 2.3 + 12.8 Total 16 Cities$1,209.1 $1,298.0 ‘ $+185.7 + 18.1% 
| Ss eee 25.8 27.3 25.4 + 4 + 16 Boston. ..5.... 1'691.2 1,782.5 1,690.2 oar he ae eS. 
Manchester. . 19.7 23.1 20.4 _ Py — 3.4 PENSE RE OS pares detec 
New Bedford. 30.7 30.0 27.8 + 2.9 + 10.4 GRAND TOT: “AL 
New Haven.. 102.3 117.3 98.7 + 36 + 3.6 17 Cities. . .$2,900.3 $3,080.5 $2,713.66 $+185.7 + 6.9% 
*Not included in totals, ‘ 


**Figures not available. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Carloadings: enue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, during the 
four-week period ending December 5 amounted to 
76,743, a total 28.9 per cent less than the total of 
107,890 reported for the corresponding four-week 
period a year ago. 

The number of revenue freight cars reported 
loaded during the 49-week period ending December 
5, 1942, was 1,116,898, a volume 15.3 per cent under 
the total of 1,318,242 reported for the corresponding 
period in 1941: 


TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
November 14....... 19,795 26,908 — 26.4% 
November 21....... 20,276 24,691 -17.9 
November 28....... 16,780 28,871 —41.9 
December 5........ 19,892 27,420 —27.5 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
November 14....... 7,834 12,500 —37.3% 
November 21....... 8,022 11,208 — 28.4 
November 28....... 6,647 12,897 — 48.5 
December 5........ 8,332 12,823 —35.0 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
November 14....... 9,236 11,471 —19.5% 
November 21....... 9,269 10,560 —12.2 
November 28....... 7,792 12,594 —38.1 
December 5........ 8,893 11,353 —21.7 


ALL —. CLASSES OF FREIGHT > 
SIX NEW ENGLAND RAILROAD 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
November 14....... 2,725 2,937 — 7.2% 
November 21....... 2,985 2,923 + 2.1 
November 28....... 2,341 3,380 —30.7 
December 5........ 2,667 3,244 -17.8 


Cotton Consumption:—The amount of raw 
cotton consumed by mills in New England during 


November was 95,411 bales, a volume 11.4 per cent 
under the total of 107,694 bales reported consumed 
in October and 2.7 per cent less than the total of 
98,020 bales used in November last year. 

During the first 11 months of the current year 
cotton consumption in this district was 1,188,764 
bales, an amount 3.3 per cent larger than the total 
of 1,151,285 bales reported used during the corre- 
sponding period in 1941: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 





First 11 Months Per Cent 

STATE 1942 1941 Change 

SGreORIA Cts). 5is)sis-c ae. 4 siaisicinie'e 84,009 84,203 — 0.2% 
BRS Se iernciccvicakae eens 190,519 187,432 + 1.6 
DUOBRRCRURBUIS, 6 656:0:06.6:6 0:00.60 633,562 610,019 + 3.9 
New Hampshire............+. 145,625 132,310 +10.1 
PROUD MBIAUIG. 5. <0-5 sie1s10 00 «00.016 131,549 133, 462 — 14 
errr ere irre 3,500 3,859 — 9.3 

fC EE PRe nee fore raraeprer st 1,188,764 1,151,285 + 3.3% 


Boots and Shoes:—Production of boots and 
shoes in New England is estimated to have been 
11,987,000 pairs during November, a total 9.8 per 
cent less than in October but exceeding the Novem- 
ber, 1941, total of 10,003,000 pairs by 19.8 per cent. 

In this district during the first 11 months of the 
current year boot and shoe production is estimated 
to have been 154,035,000 pairs, as compared with 
a total of 160,138,000 pairs during the corresponding 
period a year ago, a decrease of 3.8 per cent: 


SHOE PRODUCTION —{FIRST 11 MONTHS 
NEW ENGLAND AND UNITED STATES 
(In Thousands of Pairs) a 
Proportion of 











CONSUMPTION OF WOOL AND COTTON 
DAILY AVERAGE — NEW ENGLAND 
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January-November, New United New England to 
inclusive England States United States 

| aPC ES Ate a 136,686 390,992 34.97% 

TOONS kas gine sss kee 133,039 360,758 36.88 

kes aah el mya gs 142, 395,446 35.91 

PE Ses shdweukeeen 131,202 372,527 35.22 

Sree er 160,138 459,931 34.82 

PND a occ saeekun 154,035* 443,430* 34.74* 

6-year average....... 142,850 403,836 35.37% 

*Estimated. 

COMPARISON OF CHECK PAYMENTS 
NOVEMBER 1942 COMPARED 11 MONTHS 1942 COMPARED 
WITH NOVEMBER 1941 WITH SAME PERIOD 194 

BOSTON | 
BANGOR 
BROCKTON 
‘Saat BURLINGTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
pa NEW HAVEN 
wee =§$PORTLAND 
SaaS PROVIDENCE 
es SPRINGFIELD 
“ WATERBURY 
_| Bl ( WORCESTER \ 
weoree +10 +20 +30 +70 +80 -0 0 +10 +20 +30 +70 +80 
PER CENT PER CENT 
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Building: and during November 
the value of new construction contracts awarded 
was $19,894,000, an amount 34.4 per cent larger than 
the total of $14,802,000 reported for October by the 
F. W. Dodge Corporation. The only major classifica- 
tion in which a decline occurred was that of public 
works and substantial increases occurred in each 
of the other three major classifications. 

In November, as compared with November, 1941, 
total construction contracts awarded in this district 
declined 37.9 per cent, with decreases in each of the 
four major classifications, three of which were sub- 
stantial: non-residential by 45.0 per cent, public 
works by 46.8 per cent and residential by 36.9 
per cent. 

In New England during the first 11 months of the 
current year total construction contracts awarded 
were $384,341,000, an amount 2.2 per cent less than 
during the corresponding period a year ago. Cumu- 
lative construction contracts awarded in this dis- 
trict, which from March through October had ex- 
ceeded the corresponding periods in 1941, dropped 
below 1941 when the November figures had been 
added to the previous 10 months: 





CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 
First 11 Months 























CLASSIFICATIONS 1942 1941 Per Cent 
Valuation Valuation Change 
Commercial Buildings........ $ 13,229,000 $ 35,026,000 — 62.2% 
Manufacturing Buildings. .... 81,137,000 60,012,000 + 35.2 
Educational and Science...... 8,633,000 8,407,000 + 2.7 
Hospital and Institutional. ... 5,596,000 11,473,000 — 51.2 
Public Buildings............. 4,284,000 3,797,000 + 12.8 
Religious Buildings.......... 981,000 3,390,000 — 71.1 
Social and Recreational....... 3,703,000 4,976,000 — 25.6 
Miscellaneous Non-Residential 37,024,000 11,575,000 +219.9 
Total Non-Residential...... $154,587,000 $138,656,000 + 11.5% 
Residential Buildings......... $106,800,000 $148,596,000 — 28.1% 
Grand Total Building...... $261,387,000 $287,252,000 — 9.0% 
Public Works (Public&Private) $ 71,259,000 $ 71,163,000 + 0.1% 
Utilities (Public & Private). ... 51,695,000 34,583,000 + 49.5 
Grand Total Construction... $384,341,000 $392,998,000 — 2.2% 


The value of residential building contracts 
awarded in New England of $106,800,000 for the 
first 11 months of the current year was 38.4 per cent 
higher than the nine-year average for the first 11 
months, and the value of total construction con- 
tracts awarded was 60.6 per cent above the nine-year 
average: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 








Residential Total 
Contracts Construction 
January-November, inclusive, 1934.... $ 28,596,000 $136,670,000 
January-November, inclusive, 1935. ... 35,652,000 123/441,000 
January-November, inclusive, 1936.... 63,246,000 198,757,000 
January-November, inclusive, 1937.... 69,527,000 182,626,000 
January-November, inclusive, 1938. ... 58,286,000 217,720,000 
January-November, inclusive, 1939. ... 78,458,000 233,472,000 
January-November, inclusive, 1940... . 105,128,000 284,246, 
January-November, inclusive, 1941.... 148,596,000 392,998,000 
January-November, inclusive, 1942.... 106,800,000 384,341, 
Oper SOIR 6 eae 5 osc Skee $ 77,143,000 $239,363,000 
Employment:—The total number of wage- 


earners employed in 2,082 representative manufac- 
turing establishments in Massachusetts was 515,550 
for the week including or ending nearest November 
15, an increase of 6,101 employees, or 1.2 per cent, 
when compared with the number employed in these 
same establishments during the corresponding week 
in October, according to the Massachusetts Depart- 
ment of Labor and Industries. The amount of the 
weekly payrolls for all manufacturing establishments 
reporting was $19,775,487 for the same week in 
November, an increase of $283,563, or 1.5 per cent. 

Of the 515,550 wage-earners employed in the 
2,082 manufacturing establishments covered by the 
survey, 313,256, or 60.8 per cent, were reported as 
being employed wholly on war production, and of 
the 2,082 establishments covered, 857, or 41.2 per 
cent, were engaged wholly or partially on war orders. 
The principal manufacturing industries in which 
wage-earners were employed on war contracts were: 
electrical machinery; apparatus and supplies; woolen 
and worsted goods; shipbuilding; machine and small 
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INDICES OF EMPLOYMENT AND PAYROLLS 
CLOTHING MANUFACTURING IN MASSACHUSETTS 
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working tools; mre and sinha a 
and cotton goods. These six industries together had 
189,867 wage-earners on war work out of the total 
of 313,256. 

The records for the 17-year period 1925-1941, 
inclusive, show mostly decreases in November, as 
compared with October. Employment during this 
period showed an average decrease of 1.7 per cent 
and the amount paid in wages an average decrease 
of 1.9 per cent. The October-November increase 
this year was therefore contra-seasonal due to the 
continued expansion of the war industries. 

The changes in employment and the amount paid 
in wages in many of the principal industries in 
Massachusetts between October and November were: 


Number of Amount 
MAJOR INDUSTRIES Wage- of 
Earners Payrolls 
Bakery products +0.5% 


$2.79 


Boots and shoes +10 





Clothing, men’s. . —5.1 

Clothing, women’s ; —0.1 
Confectionery. . ‘ —6.3 
Cotton goods. —0.6 2.3 
Dyeing-finishing . +1.2 +3.6 
Electrical mz hinery 

Exc nape radio. * * 

Radio apparatus.......... ene o = 
Foundry and machine-sh 10p prod cts: 

Foundry pe ; —1.1 —1.8 

Machine shops. +1.1 —0.2 
Furniture...... +1.8 +1.3 
Hosiery-knit goods: 

Hosiery..... ; +7.0 +6.3 

Knit goods +2.1 +5.1 
Jewelry. . +1.5 +6.4 
Leather tanning +1.5 +8.5 
Machine and small working tools ‘ ° 
Paper and wood pulp.. —0.8 -—0.9 
Printing-publishing: 

Book and job.. —0.8 +1.9 

Newspaper. —0.9 —0.4 
Silk-rayon goods. ; —0.5 a 
Textile machinery and parts. —0.9 —4.5 
Woolen and worsted goods. —0.1 +0. 6 


*In accordance with the request of he Federal Government, no 
information is given for this industry. 

In November, 1942, as compared with November, 
1941, the number of wage-earners employed in manu- 
facturing establishments in Massachusetts was 6.3 
per cent larger and the amount paid in wages was 
36.2 per cent higher. The average weekly earnings 
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of wage-earners in manufacturing during November, 
1942, was $38.36, and again exceeded all previous 
records. 

In many of the leading industrial cities of Massa- 
chusetts the percentage changes in employment and 
the amount paid in wages between October and 
November are shown in the following table: 


LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- of 

CITIES ments Earners Payrolls 

lo a cue bie aes 372 —1.3% —4.5% 
Brockton : re 55 +2.2 +8.9 
NN errr 86 —2.2 +3.1 
Fall River. ... e Soo 49 —0.1 +0.1 
Fitchburg... ho 45 +3.1 +1.9 
Haverhill eee re 45 —0.1 +8.6 
Holyoke F eta 43 +0.7 +0.8 
Lawrence ee 50 —0.3 —0.1 
Lowell. . : he 64 —0.6 +0.5 
Lynn. : 65 +1.6 +0.6 
New Bedford ; ’ 57 +0.8 +0.3 
Peabody.... me 19 +0.4 +4.3 
Springfield . ; 91 +0.4 +2.2 
Worcester. ; : 124 +1.1 +4.0 


In Rhode Island during November the number of 
wage-earners employed in manufacturing establish- 
ments was 92,204, a gain of 1.0 per cent from the 
total of 91,259 in October, according to William L. 
Connolly, Director, State Department of Labor. 
As compared with November, 1941, however, there 
was a decline of 5.5 per cent in manufacturing 
employment: 


*EMPLOYMENT BY INDUSTRIES— RHODE ISLAND 
Per Cent 





Change 
Number Employed from 
INDUSTRY November November November 
1942 1941 1941 
JOWONY . ic 5c. 6,451 — 29.0% 
Metal Trades... 21,460 + 5.0 
All Textiles. . 53,600 — 98 
Cottons. . 22,529 —15.2 
Silks. 2,092 —11.6 
Woolens 3,671 — 8.6 
Worsteds... 17,530 —11.5 
Finishing. . 7,778 + 9.4 
Rubber Goods. . . : 4,847 - 1.1 
Miscellaneous......... 1H; "968 11,151 + 7.3 
Total Manufactures. . . 92,204 97,509 — 5.5% 


*Based on figures for the week ending November 21, 1942. 
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SALES CONDITIONS 


941 = 100 


Month of November 











January thro —. November 
19 941 1942 


1939 1940 1941 1942 1939 40 942 
Connecticut: Department Stores s..:5.66.66006 6 cccdsw cs ces 78 85 100 112 79 84 ~ 114 
RiainG DGPATIRICNG SLOLCSs.6.650-0'e:0:0 6 ooresibus 4 cseesine ears 78 81 100 129 82 84 100 116 
Massachusetts Department Stores.............0c0ceeee 86 90 100 112 85 86 100 111 
New Hampshire Department Stores..................4. 85 85 100 107 80 82 100 105 
Rhode Island Department Stores................cceeee 83 88 100 113 82 84 100 113 
Vermont: Department Stores... <o65 ccccc cc ccscaceecvces 101 93 100 107 86 89 100 93 
BOstony Mepartinert: StOLGdes <6.610s + os-ak 460s 4elsre a0 b's b0815 91 93 100 109 88 89 _100 110 
Springfield Department Stores. .........cccceccccccece * 85 100 123 * 83 100 120 
New Haven Department Stores. ...........cececcecece 81 88 100 114 81 86 100 112 
Portland Department Stoves. .62 ook cee cessed eccacscncs bd 100 140 * * 100 125 
Providence Department Stores..........cccccecscceces 84 89 100 113 83 85 100 113 
New England Department Stores. ..............cececee 86 89 100 113 84 85 100 111 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of November 
ollected during November 
1940 1941 1942 

BoGtoit: Die partmieny StOTORe. s/ere aia c/sis.5 sie 'crd de Said ellen alee wore aR eae ee Kanan on 47.5% 49.4% 57.1% 

ING Ete VEre OD ARUEION GI CORGM S 6: oisicn'e dcr erere rene sre eae bcd ist cee ene eae AG wee ERA ale 52.9 51.5 63.3 

PYOVIGENCS DSHarthiienl SUGTOR 66.5 6-6/6. Vi6.9:<ac0 9.0 didie eee Gav neue Delmarepeiie miners 44.5 47.8 58.7 

New England Department Stores..............ceceeeeee- 47.4 49.1 59.1 

SALES BY DEPARTMENTS — NEW ee DEPARTMENT STORES 
1941 = 1 

Month of November January through November 
1939 1940 1941 1942 1939 1940 1941 1942 
Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 100 104 100 122 84 87 100 111 
Coats —— Women's.and Misses’... occ ccccceeeses 114 103 100 116 93 86 100 115 
Dresses — Women’s and Misses’.............eeeeeees 103 89 100 101 101 89 100 105 
PE Wg pce xadeca pads ovebad ewe xd vane suwees * 91 100 116 * 85 100 118 
Pare, GX. IRGpalse ANG SlLOLaGes <5, 50 6.09 seeercce esse ne’ 169 194 100 205 74 85 100 99 
Aprons BNC EPOUGE ITOKEORY 9. 6s.c cc avcaesoaciawecelcdeee 84 92 100 111 80 92 100 109 
WV EERE NICE EIOUEON 6 0.5.06 oer. 5606-40 Wei blv lh eeeres Heke e ee 86 88 100 125 90 88 100 120 
SEAMING fis Grarvis'nd oN s-2oe CLR Ronee eRuKe ted gaenaede 81 81 100 131 77 78 100 124 
CL Add etn Wid dndede ica dae eae hs ewn cee eNeeeane es 75 61 100 120 101 72 100 150 
Ready-to-Wear not reported above. ............se06- 93 85 100 124 92 84 100 116 
Women’s, Misses’, and Juniors’ Accessories:...........+. 84 87 100 117 88 89 100 117 
PPMEROUM odors ceria) ele stele oe ROSA a RAD aeT Re eee eS 93 91 100 106 97 93 100 101 
PROCIOPONS GOT VOIR 6c 6.ccocovced.ccecadcadeceesees 73 73 100 129 88 82 100 125 
COSMGLS Gi DTORMIOION Ts 05 5 cere cécned Onde sesh oecus 87 85 100 101 88 89 100 118 
Kait Underwear, incl. Glové Silk. ..6.ccc cee cee s cee 98 93 100 140 86 86 100 121 
SUI ANG MUGEN UBCELWEAL, o0ccccccrcctcccvcecaneee 68 77 100 112 83 83 100 114 
PRGHINUOGS GG TIGUMIOEIER. 6 oo 5 ccc ce vcccscsscuceces 76 76 100 129 84 86 100 124 
RRCMU MORO ION oe Soinc a asavek nati si4 cio ode ese os salen waite 80 82 100 109 92 89 100 117 
Women’s and Children’s Gloves. .....0ccsscccceveses 93 93 100 112 97 96 100 105 
Women’s and Children’s Hosiery..............0e000. 86 88 100 122 89 91 100 127 
Wooten s atid Children's SHOG8. occ cteccesene sence 88 92 100 120 90 91 100 122 
PE to ech aces hoeen ae eee uae een aeneee 94 88 100 1iZ 84 84 100 117 
eather OGOde 6. chase ai ad wie eo ae a ado nue eaee 79 82 100 117 85 86 100 119 
"LOMGE AeCtiGlee GUE SILOM Ss ous srelerc csdlsaves Seno aaeacat 81 89 100 110 82 86 100 113 
Unibrelias; Parasols, Canes: ¢6.0cccc ce scesecsstvicines 53 120 100 163 102 106 100 146 
Men’s and Boys’ Clothing and Furnishings:............. 70 75 100 102 75 ae 100 113 
DS Ck ince ceded eveneeededenesaneaeud 68 72 100 87 72 73 100 109 
Men's Furnishings, incl. Hats and Caps...........e-. 70 74 100 106 (be 77 100 111 
Wee tes fo a cena NOR 6 OES MER ERE IS 76 80 100 113 79 80 100 122 
MEOH WAN BOYS WHOGS: vccusccccccsewnccacaseweecets 68 81 100 116 74 74 100 118 
PUGHAS WOME asi caeccds cus ence dcavemeneccunegnees 82 81 100 129 84 84 100 129 
Balante PIGHATUIMONG. <5 osc ccnocccrtecnesseeeceaenes 75 76 100 136 82 84 100 136 
Gitis’ REAGy-tO- Weal sco scscaces.ceesteceeweee vee ses 90 90 100 12 87 85 100 119 
Home Purcisuingns css 1s vcesseccckees cies seasesivass 73 81 100 94 72 77 100 99 
Furniture, Beds, Mattresses, Springs. 72 84 100 92 76 77 100 94 
House Furnishings Rilcoue arene bere eeteares 80 85 100 91 75 79 100 105 
BlOCtriCal APPNGNCOS: 6566 6:55 ces vecce nt deeneetewescs 91 100 100 46 69 68 100 67 
ERED a dalle ts we vic hen ORE He CEN ERAe SD uae es 7 91 100 105 * 91 100 107 
PRIA ORAM UROON 56 3 soi icca 9 ald sidisi ake tie a. siacsisleaaiare¥ eae * * 100 89 * * 100 101 
Bloor Coverings. .......scescccccccesscsssccsccoeve 65 67 100 91 65 67 100 102 
China and Glassware 68 70 100 81 71 74 100 96 
PMB fia chants reese. tive waa esi eiee eee tear a 86 100 104 67 84 100 107 
WIOTNORUEN 5 o\ carens Kona eaienep nena 62 72 100 111 61 74 100 112 
BROIIOR Shy aie Shes wa RUG Aa hia bb eC Ne EMER MEE ES ESOS 69 7 100 109 82 80 100 126 
PEDCE COO ea rory cision vac ose waciclsisles ce eee clorsenadernde 102 88 100 109 98 91 100 121 
SHG GNU. VELVEURs ais occ -cca cc ecsis sivas see esieeesas 142 99 100 97 114 103 100 103 

Woolen Dees Goods s <i. esc ccsciasioscssccews 96 85 100 130 85 81 100 13 

COULGH RITCRS OOGUN o's 5 <o.0s 04 de nba seeccengeeaseacs 84 81 100 107 105 97 100 131 
SIMA WANOR Sc dace dadtincuse sacks cue ensincaneueesees 74 80 100 111 85 88 100 121 
Laces, Trimmings, EmDroideries: < «<< v.00. «0.600 0086 sce 75 82 100 109 89 89 100 114 
WE NEYOIGS ara nie cetera ee dae eRe ANION AES One clas 58 80 100 100 69 95 100 107 
DWOUESTIN NG gos cio d ngs koa7S cae Ra RRR O CR ROR TERE ROR EaSS 74 77 100 113 86 87 100 124 
Toys-and Sporting Goods. «6.03610 25 6 ice sccecencesecs 57 64 100 125 68 70 100 118 
WEISCER TIONS 1605-0 o pte s cee ee ORC RE ENG CCeeE TER ROSS 94 95 100 113 91 91 100 107 
SUIVOEWELO 66-0544 cass epeeinesiceenie sees nese ebeseels 97 105 100 107 89 79 100 96 
WN en oie ote e eia te Decline cD MAt Oe RESEO OES 57 67 100 117 73 69 100 113 
PIQUE VIE HU CRIOIOUG 55 on cae occ umes sc couekeuce ae 76 83 100 102 83 86 100 110 
Art Goods, incl. Needlework. ...........cccccccccecs 81 85 100 107 84 86 100 109 
FP OUROIB ios cots ooeaee i esened son coceeweusnuad 103 101 100 116 94 94 100 106 
RARE 6s See i a es Le ee es wa wererara ens 89 93 100 111 89 92 100 115 
GRAND POPAE i. 5.c5 Kicenccosteesedccscojcbecssesc 85 89 100 111 83 85 100 111 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Aggregate industrial production in November was maintained close to the 
October level, reflecting a continued growth of output in war industries and a 
seasonal decline in production of civilian goods. Distribution of commodities to 
consumers rose further in November and the first half of December, reducing 
somewhat the large volume of stocks on hand. Retail food prices continued to 
advance. 


Production:—Maintenance of industrial production in November when the 
seasonal tendency is downward was reflected in a rise of the Board’s seasonally 
adjusted index from 189 to 191 per cent of the 1935-1939 average. This rise was 
largely accounted for by a further advance in output of durable manufactures. 
Nondurable manufactures declined seasonally, while output of minerals showed 
less than the usual seasonal decrease. In all groups of products the proportion of 
output for war purposes was considerably larger than a year ago. 

The increase reported for durable manufactures from October to November 
was in finished munitions and industrial equipment for new plants which will be 
completed in large number over the next few months. Steel production, at 98 per 
cent of capacity in November and the first three weeks of December, was down 
slightly from the October peak, but the reduction appeared temporary as the scrap 
supply situation had been relieved and as further progress was being made on 
construction of additional iron and steel capacity. Supplies of iron ore on hand are 
regarded as sufficient for operations at capacity until movement of ore down the 
lakes is resumed in the spring. Shipments from Upper Lake ports this year totaled 
92 million tons, and were 15 per cent above the record established in 1941. 

At cotton textile mills activity was maintained at a high level in November and 
at shoe factories production declined less than is usual at this season. Output of 
manufactured foodstuffs showed a seasonal decline. 

Construction contract awards in November were 10 per cent below the level 
of the three preceding months, according to data of the F. W. Dodge Corporation, 
but were still about forty per cent higher than in November of last year. As in 
other recent months, publicly-financed work accounted for over ninety per cent 
of all awards. 


Distribution:—Distribution of commodities to consumers increased further in 
November and December with active Christmas buying. At department stores, 
variety stores, and mail-order houses serving rural areas, sales in November 
expanded more than seasonally. In the first half of December department store 
sales continued to rise sharply and were considerably larger than a year ago. 

Freight carloadings in November declined about 7 per cent from their peak 
levels in September and October but on a seasonally adjusted basis rose slightly 
over the October level. Coal loadings rose somewhat although a decline is usual 
in November. Shipments of other commodities declined seasonally. 


Commodity Prices:—Grain prices advanced from the middle of November to 
the middle of December, while most other wholesale commodity prices showed 
little change. 

Retail food prices increased further by 1 per cent in the five weeks ending 
November 17 to a level 16 per cent higher than in November, 1941. Prices of such 
fresh foods as are uncontrolled — fruits, vegetables, and fish — showed the largest 
advances from October to November, but price increases in controlled items con- 
tributed about two-fifths of the total rise. 


Bank Credit:—During the period of large-scale Treasury financing in December 
total excess reserves of member banks were generally above 2.5 billion dollars. 
Substantial purchases of Government securities for the Federal Reserve System 
offset the effect of drains on reserves by the continued heavy currency outflow 
= further increases in required reserves resulting from a rapid growth in bank 

eposits. 

Reserve Bank holdings of Government securities showed an increase of 850 
million dollars in the four weeks and reached a total of 5.5 billion on December 16. 

At reporting member banks in 101 leading cities holdings of United States 
Government securities increased by 800 million dollars in the four weeks ending 
December 9. Treasury bills accounted for practically the entire increase, with 
almost two-thirds of the amount going to New York City banks. In the week 
ending December 16, bond holdings rose sharply as banks received their allotments 
of the new 134 per cent bonds subscribed on November 30—December 2; allotments 
of this issue to all banks totaled 2 billion dollars, representing 85 per cent of 
subscriptions. 

Total loans showed little change over the four weeks ending December 9. Com- 
mercial loans declined by 200 million dollars, with about half the decline at New 
York City banks, while loans to brokers and dealers increased over the period, 
reflecting largely ‘advances made to security dealers in New York in connection 
with the Victory Fund drive. 

Payments by bank depositors for new Government security issues resulted in 
a decline of adjusted demand deposits and a rise of U. S. Government deposits to 
5.8 billion dollars in mid-December, the largest total on record. 


United States Government Security Prices:—Prices of United States Government 
securities have been steady in the past three weeks following an adjustment in 
the latter part of November when the Treasury announced the drive to sell 9 billion 
dollars of securities in December. Long-term taxable bonds are selling on a 2.36 
per cent yield basis on the average and long partially tax-exempt bonds on a 2.09 
per cent basis. 





